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Message Text 


CONFIDENTIAL 

PAGE 01 KATHMA 03421 201146Z 
53 

ACTION NEA-09 

INFO OCT-01 ISO-OO PER-05 ABF-01 FS-01 EA-07 /024W 

125715 

R 201 100Z AUG 74 
FM AMEMBASSY KATHMANDU 
TO SECSTATE WASHDC 9247 

CONFIDENTIAL KATHMANDU 3421 

FOR NEA/EX AND PER/PCE/PPM/LP 

E.O. 11652: GDS 
TAGS: AFSP, NP 

SUBJECT: NEW LOCAL COMPENSATION PLAN 
REF: STATE 173374; KATHMANDU 3328 

1. POST UNDERSTANDS SOME CONFUSION EXISTS AS TO TERMS OF LOANS 
FROM PROVIDENT FUND (PARA ONE B OF REFTEL). EMPLOYEE LOANS 

ARE NOT LIMITED TO AMOUNT ACCUMULATED IN FUND BY EMPLOYEE AND 
COMPANY CONTRIBUTIONS. AN EMPLOYEE MAY BORROW UP TO FOUR AND 
ONE HALF TIMES HIS YEARLY NET SALARY. 

2. THE AMOUNT EMPLOYEE HAS IN PROVIDENT FUND IS SECURITY FOR 
PART OF LOAN. A MORTGAGE ON PROPERTY IS ALSO USED AS SECURITY 
FOR LOAN. FOR EXAMPLE. EMPLOYEE EARNING 500 RUPEES PER MONTH MAY 
BORROW 54 (MONTHS) TIMES NET 450 (500 MINUS 10 PERCENT) OR 

RUPEES 24,300. HOWEVER, CEILING FOR LOANS IS 40,000 RUPEES. 

HOUSE LOAN IS GIVEN ONLY ONCE DURING EMPLOYEE'S SERVICE. 
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